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Market Commentary

= The SGD swap curve bull-flattened yesterday, with the shorter Credit Research

tenors traded 2-3bps lower, while the longer tenors (>5yr)
traded 3-5bps lower.

The Bloomberg Barclays Asia USD |G Bond Index average OAS
tightened 3bps to 126bps while the Bloomberg Barclays Asia
USD HY Bond Index average OAS tightened 1bps to 516bps.

Flows in SGD corporates were heavy, with large ticket flows in
UBS 4.85%-PERPs. We also saw flows in UOBSP 3.58%-PERPs,
MAPLSP 3.15%’31s, CS 5.625%-PERPs, F 4.125%'24s, and
TMGSP 4.8%'22s.

10Y UST vyields was little changed at 1.80%, after the FOMC
lowered the fed funds target range by 25bps, which was
widely expected, but tempered expectations for additional
cuts by the end of the year. Intraday moves was relatively
significant, with treasuries rallying to as low as 1.74% before
reversing, as market digested the press conference. Spread
between 3-month treasury bills and 10-year treasury notes
remains inverted, with the spread tightening to -11bps.
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= QUE Ltd | Neutral (5): An indirect wholly-owned subsidiary of OUE has entered into a sale and

purchase agreement to sell its serviced apartment asset located in OUE Downtown building for a
total purchase consideration of SGD289mn. We see the asset monetisation transaction as credit

positive for OUE, especially for the short dated bonds.
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Credit Headlines
OUE Ltd (“OUE”) | Issuer Profile: Neutral (5)

An indirect wholly-owned subsidiary of OUE has entered into a sale and purchase agreement with
DHI Holding (S) Pte Ltd to sell its serviced apartment asset located in OUE Downtown building
(“Oakwood Premier”) to DHI Holding (S) Pte Ltd (“DHI”) for SGD287.1mn. A deposit of SGD28.9mn
had been paid by the buyer and held in escrow pending completion while the remaining
consideration will be paid at completion.

A separate SGD1.9mn would also be paid to OUE as purchase consideration of the business
connected to the asset, bringing the total purchase consideration to SGD289mn. The independent
valuation for the property is not provided. Oakwood Premier, which holds a hotel license since
1H2019, has 286 rooms implying a price of ~SGD1.1mn per room, which point towards being a fair
valuation in our view.

The proposed ultimate buyer of the property is a joint venture between Dorsett Hospitality
International Limited (“Dorsett”), an indirect wholly-owned subsidiary of Far East Consortium
International Limited (“Far East Consortium”) and AMTD Group Company Limited, a financial services
group with investment banking and asset management businesses. Far East Consortium owns the
Dorsett Singapore hotel and is seeking to build a stronger presence in Singapore.

OUE Hospitality Trust (“OUE-HT”, which is now a sub-trust of OUE Commercial REIT (“OUE-CT”)), held
rights of first offer on the serviced apartment though it had declined the offer to purchase the
property. We had recently on 17 September lowered OUE’s issuer profile to Neutral (5) from Neutral
(4). We see the asset monetisation transaction as credit positive for OUE, especially for the short
dated bonds. (Company, OCBC)
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Key Market Movements

1Wchg 1M chg

19-Sep (bps) (bps) 19-Sep 1Wchg 1Mchg
iTraxx Asiax IG 54 -1 -13 Brent Crude Spot ($/bbl) 63.71 5.52%  6.65%
iTraxx SovX APAC 35 1 -7 Gold Spot ($/0z) 1,490.86 -0.56% -0.34%
iTraxx Japan 54 0 -8 CRB 177.63 2.25% 4.01%
iTraxx Australia 58 0 -9 GSCl 417.01 3.17% 4.43%
CDX NA IG 51 1 -4 VIX 13.95 -4.52% -17.36%
CDX NA HY 108 0 1 CT10 (%) 1.814% 4.21 20.73
iTraxx Eur Main 48 3 -3
iTraxx Eur XO 248 13 -22 AUD/USD 0.681 -0.79% 0.71%
iTraxx Eur Snr Fin 58 4 -7 EUR/USD 1.103 -0.32% -0.43%
iTraxx Eur Sub Fin 125 9 -13 USD/SGD 1377 -0.14% 0.70%
iTraxx Sovx WE 15 0 -4 AUD/SGD 0.938 0.64% 0.03%
USD Swap Spread 10Y  -13 -1 -3 ASX 200 6,730 1.13% 4.06%
USD Swap Spread 30Y  -43 -1 -2 DJIA 27,147 0.04% 3.87%
US Libor-OIS Spread 32 3 6 SPX 3,007 0.19% 2.84%
Euro Libor-OIS Spread 5 3 0 MSCI Asiax 630 -0.34%  3.30%
HSI 26,754 -1.23% 1.76%
China 5Y CDS 39 1 -10 STI 3,173 -0.68% 1.43%
Malaysia 5Y CDS 42 -1 -14 KLCI 1,599 -0.23% 0.13%
Indonesia 5Y CDS 77 2 -16 JCI 6,277 -1.65% -0.32%
Thailand 5Y CDS 27 0 -4 EU Stoxx 50 3,528 0.32% 4.71%
Australia 5Y CDS 18 0 -4

Source: Bloomberg
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New Issues

= Shandong Iron & Steel Xinheng International Company Ltd (Guarantor: Shandong Iron & Steel Group
Co., Ltd) has priced a USD500mn 3-year bond at 6.85%, tightening from IPT of 7.15% area.

= Yango Cayman Investment Ltd (Guarantor: Fujian Yango Group Co., Ltd) has priced a USD152mn 3-
year bond at 12.5%.

= Yancheng Oriental Investment & Development Group Co., Ltd has scheduled investor meetings
commencing on 19 Sep for its potential USD bond issuance.

Date Issuer Size Tenor Pricing
18-Sep-19 Shandong Iron, %ggf;é@”ﬂg“g USD500mn 3-year 6.85%
18-Sep-19 Yango Cayman Investment Ltd USD152mn 3-year 12.5%
17-Sep-19 Wuhan Metro Group Co., Ltd USD300mn 5-year T+129bps
17-Sep-19 Joy Treasure Assets Holdings Inc nggggmﬂ 150'}’;66; E%ggggg
17-Sep-19  Azure Power Solar Energy Private Ltd USD350.1mn 5.25NC3 5.65%
16-Sep-19 Bangkok Bank PCL ,Hong Kong Branch USD1.2bn 15NC10 T+190bps
16-Sep-19 AgricuItusr?lrllgl?{:\e;)nokrgfBCr:{jrllrilr:::il1 Limited, USD500mn 3-year FRN 3m-4':J6%tl)_pl)EOR
12-Sep-19 The Bank of East Asia, Ltd uUsD650mn NC5-Perpetual 5.875%
12-Sep-19 Huai’an Traffic Holding Co., Ltd USD300mn 3-year 6.0%
11-Sep-19 Zhaobing Investment (BVI) Ltd USD300mn 3-year 6.0%
10-Sep-19 G”angxéfoourg“g‘(‘)rr‘g’oa}g%gi Investment USD300mn 3-year 3.7%
10-Sep-19 FWD Group Ltd USD600mn NC5-Perpetual 6.375%
10-Sep-19 Shuifa InternationaLItgmldings (BVI) Co., USD400mn 3-year 4.15%
10-Sep-19 SK Hynix Inc. USD500mn 5-year T+162.5bps
10-Sep-19 Country Garden Holdings Co., Ltd USD500mn 6NC4 6.15%

Source: OCBC, Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from
sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or
misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act
on it without first independently verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all
investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we have not
made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no
warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on
or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any
investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to
purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may
or might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such
investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related Persons may
also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a
copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information,
“Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity)
(any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share,
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial
Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as
“MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by
you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction).
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